Housing News Update

s Scott Kepler Office: 813.444.8537
™ S Principal Broker, Mortgage Approval Group, LLC 240%%821565;’32884
, NMLS 833792 Company NMLS# 1742769 ""X& e
' / 2918 Busch Lake Blvd, Suite A Tampa, FL 33614 ccoti@scottiegier.com
}( View My Website
FHFA Ups Conforming Loan Limit to National Average Mortgage Rates

$424,100

After leaving them in a holding pattern for 10 long years the Federal Housing
Finance Agency (FHFA) has raised conforming loan limits for mortgages
acquired by Fannie Mae and Freddie Mac. Separate loan limit
announcements are expected shortly from FHA and the Veterans
Administration.

The current loan limit, $417,000, has been in place since 2006. When the
housing crisis hit, the Housing and Economic Recovery Act of 2008 (HERA)
set the baseline loan limit at that existing level for one to four family houses
in most of the U.S. and required it be adjusted each year to reflect any
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changes in the national average home price. When prices continued to Mortgage News Daily

decline HERA also made clear that the baseline could not be adjusted upward 30 Yr. Fixed 6.89% 0.00 0.00
until the average U.S. home price returned to its pre-decline level. 15 Yr. Fixed 6.33% +0.01 0.00
As reported here, FHFA reported on Wednesday that its third quarter House 30 Yr. FHA 6.33% +0.01 0.00
Price Index (HPI) is now 1.7 percent higher than in the third quarter of 2007 30 Yr. Jumbo 7.05% 0.00 0.00
and the agency has raised conforming loan limits by 1.7 percent to $424,100. 5/1 ARM 6.58% 0.00 0.00
The new loan limits are effective as of January 1, 2017. Freddie Mac

FHFA designates as so-called high-cost areas, markets where 115 percent of 30 Yr. Fixed 6.77% -0.09 0.00
the local median home value exceeds the baseline loan limit. HERA sets the 15 Yr. Fixed 6.05% -0.11 0.00
maximum loan limit as a function of the area median home value with a Mortgage Bankers Assoc.

ceiling on the limit of 150 percent of the baseline limit. Under this formula, 30 Yr. Fixed 7.00% -0.03 0.60
the new limit for the highest cost areas will have a ceiling of $636,150 in 15 vr. Fixed 6.63% +0.07 0.61
2017. Other counties will have limits below that amount, but higher than the . rixe o9 : ’
new baseline. FHFA said as a result of generally rising home values, the 30 Yr. FHA 6.87% -0.03 0.92
increase in baseline loan limit, and the rise in the ceiling loan limit, the 30 Yr. Jumbo 7.13% +0.02 0.38
maximum loan limit rose in all but 87 counties (or county equivalents) in the 5/1 ARM 6.22% -0.16 0.60
country. Rates as of: 7/22

There are additional separate calculations for Alaska, Hawaii, Guam, and the Recent Housing Data

U.S. Virgin Islands for one-unit properties with additional exceptions for Value Change
some especially high cost specific locations. Mortgage Apps Jul10 206.1 -0.19%
_— . i o

A list of the maximum conforming loan limits for all counties and county- Building Permits Mar 1.46M 3.95%
equivalent areas can be found at Housing Starts Mar 1.32M -13.15%
http://www.fhfa.gov/DataTools/Downloads/Pages/Conforming-Loan- New Home Sales Mar 693K +4.68%
Limits.aspx, along with a link to a map showing loan limits across the county. Pending Home Sales Feb 756 +1.75%

Existing Home Sales Feb 3.97M  -0.75%
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We're here to help with all home mortgage needs:onfidence Mar 51 +6.25%

With over 20 years of mortgage industry experience, Scott Kepler has helped thousands of families to purchase or refinance
their homes. As a Mortgage Lender, Scott and his team are able to give families access to a variety of home loan options;
after all, no two situations are the same.

Give Scott and his team a call today for a Free Mortgage Check-Up or Purchase Home Loan Pre-Qualification.

Offering financing for:

First Time Home Buyer
Conventional (Fannie Mae/Freddie Mac)
FHA

VA

USDA

Jumbo

Reverse

Renovation

Self Employed

Home Equity Loans/Lines of Credit
Credit Challenged / Alt-A

Investor or Second Home

Hard Money

Small Commercial
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