
National Average Mortgage Rates

Rate Change Points

Mortgage News Daily

30 Yr. Fixed 6.86% -0.05 0.00

15 Yr. Fixed 6.31% -0.02 0.00

30 Yr. FHA 6.32% -0.06 0.00

30 Yr. Jumbo 7.04% -0.03 0.00

5/1 ARM 6.53% -0.02 0.00

Freddie Mac

30 Yr. Fixed 6.78% -0.08 0.00

15 Yr. Fixed 6.07% -0.09 0.00

Mortgage Bankers Assoc.

30 Yr. Fixed 7.00% -0.03 0.60

15 Yr. Fixed 6.63% +0.07 0.61

30 Yr. FHA 6.87% -0.03 0.92

30 Yr. Jumbo 7.13% +0.02 0.38

5/1 ARM 6.22% -0.16 0.60
Rates as of: 7/26

Recent Housing Data
Value Change

Mortgage Apps Jul 10 206.1 -0.19%

Building Permits Mar 1.46M -3.95%

Housing Starts Mar 1.32M -13.15%

New Home Sales Mar 693K +4.68%

Pending Home Sales Feb 75.6 +1.75%

Existing Home Sales Feb 3.97M -0.75%

Affordability at 10-Year Low, Tariffs and
Rate Hikes Made It Worse
We now have an unfortunate sign that the recovery is complete. The National
Association of Homebuilders (NAHB) says housing affordability is the lowest
level since just before the housing crisis hit. 

The NAHB says the Wells Fargo Housing Opportunity Index (HOI) shows that
a combination of rising home prices and higher mortgage rates now means
that only 57.1 percent of new and existing homes sold during the second
quarter of 2017 were affordable to families earning the U.S. median income
of $71,900.  This is down from the 61.6 percent of homes sold in the first
quarter that were affordable to median-income earners and is the lowest
reading since mid-2008.

The index reflects the increase in the national median home price to
$265,000 in the second quarter, the highest median price ever recorded in
the HOI series, and a 30-basis point hike in interest rates to 4.67 percent.  The
median price in the first quarter was $252,000 and the average rate was 4.34
percent.

"Tight inventory conditions and rising construction costs are factors that are
holding back housing and putting upward pressure on home prices," NAHB
Chairman Randy Noel said.  "Meanwhile, tariffs on Canadian lumber imports
into the U.S. are further eroding housing affordability. Builders are struggling
to manage these costs to ensure pricing does not outpace expected gains in
wage growth."

"Rising household formations, along with a strong economic expansion in the
second quarter that has fueled job growth, will support housing demand in
the second half of 2018," said NAHB Chief Economist Robert Dietz.
"However, growing trade war concerns and the expectation of higher
mortgage rates are additional headwinds negatively affecting housing
affordability."
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Builder Confidence Mar 51 +6.25%

Value Change
The most affordable major housing market in the second quarter was in Syracuse where 89.1 percent of homes sold were
affordable to households with the area's median income of $74,100.  Neighboring Elmira was the most affordable small
market with 97 percent of homes attainable to buyers with a median income of $71,000 

Rounding out the top five affordable major housing markets in respective order were Scranton-Wilkes Barre and
Harrisburg-Carlisle, Pennsylvania, Indianapolis, and Youngstown. The remainder of the most affordable smaller markets
include Kokomo, Indiana, Davenport-Moline-Rock Island; Cumberland, Maryland,  and Wheeling, West Virginia. 

All five of the least affordable major markets were in California with San Francisco leading the list for the third straight
quarter. There, just 5.5 percent of the homes sold in the second quarter of 2018 were affordable to families earning the
area's median income of $119,600. The National Association of Realtors said yesterday the median home price in San
Francisco rose over $1 million in the second quarter. The remaining four least affordable metropolitan statistical areas were
those centered around Los Angeles, Anaheim-Santa Ana, San Jose, and San Diego.

All five least affordable small housing markets were also in the Golden State. At the very bottom of the affordability chart
was Salinas, where 9.8 percent of all new and existing homes sold are considered affordable at the median income of
$69,100.  In descending order, other small markets were Santa Cruz-Watsonville; Napa; San Luis Obispo-Paso Robles, and
San Rafael.
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